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1 Property Tax Relief Amendments
2026 GENERAL SESSION
STATEOF UTAH
Chief Sponsor: Daniel McCay
House Sponsor:
2
3 LONGTITLE
4 General Description:
5 This bill modifies property tax relief provisions.
6 Highlighted Provisions:
7 Thishill:
8 » defines terms;
9 » expands household income eligibility and increases credit amounts for property tax relief in the

form of arenter's credit, beginning in 2027;

11 » prohibits taxpayers from receiving property tax relief in the form of a homeowner's credit unless
the taxpayer received the credit within the previous two years, beginning in 2027;

13 » removes requirements for annual inflation adjustments for a homeowner's credit;

14 » changes the qualifications, scope, duration, and rates of interest applicable to the discretionary
and nondiscretionary property tax deferral programs, beginning in 2027,

16 » prohibits taxpayers from receiving indigent property tax abatement unless the taxpayer received
an abatement within the previous two years, beginning in 2027;
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requires county auditors to include information on the property tax valuation notice regarding the
availability of property tax deferral programs;
> requires county treasurers to include information on the tax notice regarding the amount of
outstanding taxes and interest for taxpayers who receive a property tax deferral;
> prohibits taxpayers from receiving more than one form of property tax relief, with certain
exceptions, beginning in 2027; { and}

» requires property tax deferral revenueto offset the county's certified tax rate calculation;

» extendsthedelinquency period after which a tax salelisting isrequired for individuals 70

yearsold or older, from four yearsto 10 years;

» setstheinterest rate at 6% for delinquent property tax and tax notice chargesfor

individuals 65 yearsold or older;

» excludesaveteran'sresidential property from éligibility for the veteran armed for ces

property tax exemption if the veteran's household liquid resour ces exceed a certain amount; and

» makes technical and conforming changes.
Money Appropriated in thisBill:
None
Other Special Clauses:
Thisbill provides a special effective date.
Utah Code Sections Affected:
AMENDS:
59-2-919.1 (Effective 01/01/27), aslast amended by Laws of Utah 2025, Chapter 518
59-2-924.2 (Effective 01/01/27), aslast amended by L aws of Utah 2025, Chapter 29

59-2-1317 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special Session,
Chapter 17

59-2-1331 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 172

59-2-1343 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 172

59-2a-101 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172
59-2a-102 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172
59-2a-108 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172
59-2a-205 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172
59-2a-303 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172
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59-2a-305 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172
59-2a-401 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172
59-2a-402 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172
59-2a-702 (Effective 01/01/27), as enacted by Laws of Utah 2025, Chapter 172
59-2a-902 (Effective 01/01/27), as enacted by Laws of Utah 2025, Chapter 172
63J-1-602.2 (Effective 01/01/27) (Partially Repealed 07/01/29), as last amended by Laws of Utah
2025, First Specia Session, Chapter 17

REPEALS AND REENACTS:
59-2a-701 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172
59-2a-901 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025, Chapter 172

Be it enacted by the Legidature of the state of Utah:
Section 1. Section 59-2-919.1 is amended to read:
59-2-919.1. Notice of property valuation and tax changes.

(1) Inaddition to the notice requirements of Section 59-2-919, the county auditor, on or before July 22
of each year, shall notify each owner of real estate who is listed on the assessment roll.

(2) The notice described in Subsection (1) shall:

(a) except as provided in Subsection (5), be sent to all owners of real property by mail 10 or more days
before the day on which:

(i) the county board of equalization meets; and

(i) thetaxing entity holds a public hearing on the proposed increase in the certified tax rate;

(b) beonaformthatis:

(i) approved by the commission; and

(i1) uniformin content in all countiesin the state; and

(c) contain for each property:

(i) the assessor's determination of the value of the property;

(i) the taxable value of the property;

(iii) for property assessed by the county assessor:

(A) instructions on how the taxpayer may file an application with the county board of equalization to
appeal the valuation or equalization of the property under Section 59-2-1004, including instructions
for filing an application through electronic means; and
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85 (B) the deadline for the taxpayer to make an application to appeal the valuation or equalization of the
property under Section 59-2-1004;
87 (iv) for property assessed by the commission:
88 (A) instructions on how the taxpayer may file an application with the commission for a hearing on an
objection to the valuation or equalization of the property under Section 59-2-1007;
91 (B) the deadline for the taxpayer to apply to the commission for a hearing on an objection to the
valuation or equalization of the property under Section 59-2-1007; and
9 (C) astatement that the taxpayer may not appeal the valuation or equalization of the property to the
county board of equalization;
96 (v) itemized tax information for all applicable taxing entities, including:
97 (A) thedollar amount of the taxpayer's tax liability for the property in the prior year; and
99 (B) thedollar amount of the taxpayer'stax liability under the current rate;
100 (vi) thefollowing, stated separately:
101 (A) the charter school levy described in Section 53F-2-703;
102 (B) the multicounty assessing and collecting levy described in Subsection 59-2-1602(2);
104 (C) the county assessing and collecting levy described in Subsection 59-2-1602(4);
105 (D) leviesfor debt service voted on by the public;
106 (E) leviesimposed for special purposes under Section 10-6-133.4;
107 (F) the minimum basic tax rate as defined in Section 53F-2-301; and
108 (G) if applicable, the annua payment described in Subsection 63H-1-501(4)(a);
109 (vii) thetax impact on the property;
110 (viii) the date, time, and place of the required public hearing for each entity;
111 (ix) property tax information pertaining to:
112 (A) taxpayer relief; and
113 (B) theresidential exemption described in Section 59-2-103;
114 (x) information specifically authorized to be included on the notice under this chapter;
115 (xi) thelast property review date of the property as described in Subsection 59-2-303.1(1)(c);
117 (xii) instructions on how the taxpayer may obtain additional information regarding the valuation of the
property, including the characteristics and features of the property, from:
120 (A) awebsite maintained by the county; or
121
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(B) the statewide web portal developed and maintained by the Multicounty Appraisal Trust under
Subsection 59-2-1606(5)(a) for uniform access to property characteristics and features; [and]
(xiii) information describing the availability of property tax deferral options for qualifying residential

property owners under Sections 59-2a-701 and 59-2a-901, including a telephone number, or a

website address on which atelephone is prominently listed, that residential property owners may

call to obtain additional information about applying for adeferral; and

[(xi)] (xiv) other information approved by the commission.

(3) If ataxing entity that is subject to the notice and hearing requirements of Subsection 59-2-919(4)
proposes a tax increase, the notice described in Subsection (1) shall state, in addition to the
information required by Subsection (2):

(a) the dollar amount of the taxpayer's tax liability if the proposed increase is approved;

(b) the difference between the dollar amount of the taxpayer's tax liability if the proposed increaseis
approved and the dollar amount of the taxpayer's tax liability under the current rate, placed in close
proximity to the information described in Subsection (2)(c)(viii);

(c) the percentage increase that the dollar amount of the taxpayer's tax liability under the proposed tax
rate represents as compared to the dollar amount of the taxpayer's tax liability under the current tax
rate; and

(d) for each taxing entity proposing atax increase, the dollar amount of additional ad valorem tax
revenue, as defined in Section 59-2-919, that would be generated each year if the proposed tax
increase is approved.

(4) Inaddition to any other tax relief information required under Subsection (2)(c)(ix)(A), a notice sent
to aresidential property shall:

(a) state, "If you are 65 years old or older, disabled, or experiencing extreme hardship, and this property
Isyour primary residence, you may be eligible to defer payment of this property tax."; and

(b) include atelephone number, or a website address on which atelephone number is prominently
listed, that the property owner may call to obtain additional information about applying for a
deferral.

)

(@) Subject to the other provisions of this Subsection (5), a county auditor may provide, at the county
auditor's discretion, the notice required by this section to a taxpayer by electronic meansif a
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taxpayer makes an election, according to procedures determined by the county auditor, to receive
the notice by electronic means.

(b)

(i) If acounty auditor sends a notice required by this section by electronic means, the county auditor
shall attempt to verify whether ataxpayer receives the notice.

(i) If the county auditor cannot verify receipt of the notice sent by electronic means 14 days or more
before the county board of equalization meets and the taxing entity holds a public hearing on a
proposed increase in the certified tax rate, the county auditor shall send the notice required by this
section by mail as provided in Subsection (2).

(c) A taxpayer may revoke an election to receive the notice required by this section by electronic means
if the taxpayer provides written notice to the county auditor on or before April 30.

(d) An election or arevocation of an election under this Subsection (5):

(i) does not relieve ataxpayer of the duty to pay atax due under this chapter on or before the due date
for paying the tax; or

(ii) does not alter the requirement that a taxpayer appealing the valuation or the equalization of the
taxpayer'sreal property submit the application for appeal within the time period provided in
Subsection 59-2-1004(3).

(e) A county auditor shall provide the notice required by this section as provided in Subsection (2), until
ataxpayer makes a new election in accordance with this Subsection (5), if:

(i) the taxpayer revokes an election in accordance with Subsection (5)(c) to receive the notice required
by this section by electronic means; or

(i) the county auditor finds that the taxpayer's electronic contact information isinvalid.

(f) A personisconsidered to be ataxpayer for purposes of this Subsection (5) regardless of whether the
property that is the subject of the notice required by this section is exempt from taxation.

Section 2. Section 59-2-924.2 is amended to read:
59-2-924.2. Adjustmentsto the calculation of ataxing entity's certified tax rate.

(1) For purposes of this section, "certified tax rate" means a certified tax rate calculated in accordance
with Section 59-2-924.

(2) Beginning January 1, 1997, if ataxing entity receives increased revenues from uniform fees
on tangible personal property under Section 59-2-405, 59-2-405.1, 59-2-405.2, 59-2-405.3, or
72-10-110.5 as aresult of any county imposing a sales and use tax under Chapter 12, Part 11,
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County Option Sales and Use Tax, the taxing entity shall decrease its certified tax rate to offset the
increased revenues.

©)

(@) Beginning July 1, 1997, if a county has imposed a sales and use tax under Chapter 12, Part 11,
County Option Sales and Use Tax, the county's certified tax rate shall be:

(i) decreased on aone-time basis by the amount of the estimated sales and use tax revenue to be
distributed to the county under Subsection 59-12-1102(4); and

(i) increased by the amount necessary to offset the county's reduction in revenue from uniform fees
on tangible personal property under Section 59-2-405, 59-2-405.1, 59-2-405.2, 59-2-405.3, or
72-10-110.5 as aresult of the decrease in the certified tax rate under Subsection (3)(a)(i).

(b) The commission shall determine estimates of sales and use tax distributions for purposes of
Subsection (3)(a).

(4) Beginning January 1, 1998, if amunicipality hasimposed an additional resort communities sales
and use tax under Section 59-12-402, the municipality's certified tax rate shall be decreased on a
one-time basis by the amount necessary to offset the first 12 months of estimated revenue from the
additional resort communities sales and use tax imposed under Section 59-12-402.

®)

() This Subsection (5) applies to each county that:

(i) establishes acountywide special service district under Title 17D, Chapter 1, Special Service
District Act, to provide jail service, as provided in Subsection 17D-1-201(10); and
(ii) leviesaproperty tax on behalf of the special service district under Section 17D-1-105.

(b)

(i) The certified tax rate of each county to which this Subsection (5) applies shall be decreased by the
amount necessary to reduce county revenues by the same amount of revenues that will be generated
by the property tax imposed on behalf of the special service district.

(it) Each decrease under Subsection (5)(b)(i) shall occur contemporaneously with the levy on behalf of
the special service district under Section 17D-1-105.

(6)

(@) Asused in this Subsection (6):

(i) "Annexing county" means a county whose unincorporated areais included within a public safety
district by annexation.
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(if) "Annexing municipality" means a municipality whose areais included within a public safety
district by annexation.
(iii) "Equalized public safety protection tax rate” means the tax rate that results from:
(A) calculating, for each participating county and each participating municipality, the property tax
revenue necessary:
(I) inthe caseof afiredistrict, to cover all of the costs associated with providing fire protection,
paramedic, and emergency services:
(Aa) for aparticipating county, in the unincorporated area of the county; and
(Bb) for aparticipating municipality, in the municipality; or
(I1) inthe case of apolice district, to cover all the costs:
(Aa) associated with providing law enforcement service:
(i) for aparticipating county, in the unincorporated area of the county; and
(i) for aparticipating municipality, in the municipality; and
(Bb) that the police district board designates as the costs to be funded by a property tax; and
(B) adding all the amounts calculated under Subsection (6)(a)(iii)(A) for all participating counties and
all participating municipalities and then dividing that sum by the aggregate taxable value of the
property, as adjusted in accordance with Section 59-2-913:
(I for participating counties, in the unincorporated area of all participating counties; and
(I1) for participating municipalities, in all the participating municipalities.
(iv) "Firedistrict" means a service areaunder Title 17B, Chapter 2a, Part 9, Service Area Act:
(A) created to provide fire protection, paramedic, and emergency services; and
(B) in the creation of which an election was not required under Subsection 17B-1-214(3)(d).
(v) "Participating county" means a county whose unincorporated areais included within a public
safety district at the time of the creation of the public safety district.
(vi) "Participating municipality" means a municipality whose areais included within a public safety
district at the time of the creation of the public safety district.
(vii) "Policedistrict" means a service areaunder Title 17B, Chapter 2a, Part 9, Service Area Act,
within a county of thefirst class:
(A) created to provide law enforcement service; and
(B) in the creation of which an election was not required under Subsection 17B-1-214(3)(d).
(viii) "Public safety district" means afire district or a police district.
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(ix) "Public safety service" means:

(A) inthe case of apublic safety district that is afire district, fire protection, paramedic, and emergency
services; and

(B) inthe case of apublic safety district that isa police district, law enforcement service.

(b) Inthefirst year following creation of apublic safety district, the certified tax rate of each
participating county and each participating municipality shall be decreased by the amount of the
equalized public safety tax rate.

(c) Inthefirst budget year following annexation to a public safety district, the certified tax rate of each
annexing county and each annexing municipality shall be decreased by an amount equal to the
amount of revenue budgeted by the annexing county or annexing municipality:

(i) for public safety service; and

(i) in:

(A) for ataxing entity operating under a January 1 through December 31 fiscal year, the prior calendar
year; or

(B) for ataxing entity operating under a July 1 through June 30 fiscal year, the prior fiscal year.

(d) Each tax levied under this section by a public safety district shall be considered to be levied by:

(i) each participating county and each annexing county for purposes of the county's tax limitation under
Section 59-2-908; and

(i) each participating municipality and each annexing municipality for purposes of the municipality's
tax limitation under Section 10-5-112, for atown, or Section 10-6-133, for acity.

(e) The calculation of apublic safety district's certified tax rate for the year of annexation shall be
adjusted to include an amount of revenue equal to one half of the amount of revenue budgeted by
the annexing entity for public safety service in the annexing entity's prior fiscal year if:

(i) the public safety district operates on a January 1 through December 31 fiscal year;

(i) the public safety district approves an annexation of an entity operating on a July 1 through June 30
fiscal year; and

(iii) the annexation described in Subsection (6)(e)(ii) takes effect on July 1.

(7)

(&) The base taxable value as defined in Section 17C-1-102 shall be reduced for any year to the extent
necessary to provide a community reinvestment agency established under Title 17C, Limited
Purpose Local Government Entities - Community Reinvestment Agency Act, with approximately
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the same amount of money the agency would have received without a reduction in the county's
certified tax rate, calculated in accordance with Section 59-2-924, if:

310 (i) inthat year thereis a decrease in the certified tax rate under Subsection (2) or [(3)(a)] (3)(a)(i);

312 (if) the amount of the decrease is more than 20% of the county's certified tax rate of the previous
year; and

314 (iii) the decrease resultsin areduction of the amount to be paid to the agency under Section

17C-1-403 or 17C-1-404.

316 (b) The base taxable value as defined in Section 17C-1-102 shall be increased in any year to the extent
necessary to provide a community reinvestment agency with approximately the same amount of
money as the agency would have received without an increase in the certified tax rate that year if:

320 (i) inthat year the base taxable value as defined in Section 17C-1-102 is reduced due to a decreasein
the certified tax rate under Subsection (2) or [(3)(a)] (3)(a)(i); and

322 (i) the certified tax rate of acity, school district, special district, or special service district increases
independent of the adjustment to the taxable value of the base year.

325 (c) Notwithstanding a decrease in the certified tax rate under Subsection (2) or (3)(a), the amount
of money allocated and, when collected, paid each year to a community reinvestment agency
established under Title 17C, Limited Purpose Local Government Entities - Community
Reinvestment Agency Act, for the payment of bonds or other contract indebtedness, but not for
administrative costs, may not be less than that amount would have been without a decrease in the
certified tax rate under Subsection (2) or [(3){@)] (3)(a)(i).

332 (8)

(a) For the calendar year beginning on January 1, 2014, the calculation of a county assessing and
collecting levy shall be adjusted by the amount necessary to offset:

334 (i) any changein the certified tax rate that may result from amendments to Part 16, Multicounty
Assessing and Collecting Levy, in Laws of Utah 2014, Chapter 270, Section 3; and
337 (if) thedifference in the amount of revenue ataxing entity receives from or contributes to the

Property Tax Valuation Fund, created in Section 59-2-1602, that may result from amendments
to Part 16, Multicounty Assessing and Collecting Levy, in Laws of Utah 2014, Chapter 270,
Section 3.

341

-10-
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(b) A taxing entity is not required to comply with the notice and public hearing requirements in Section
59-2-919 for an adjustment to the county assessing and collecting levy described in Subsection (8)
(a).

(9) If ataxing entity receives decreased revenues from uniform fees on tangible personal property under
Section 59-2-405 as aresult of any error in applying uniform fees to motor vehicle registration
in the calendar year beginning on January 1, 2023, the commission may, for the calendar year
beginning on January 1, 2024, increase the taxing entity's budgeted revenue to offset the decreased
revenues.

(10) Beginning January 1, 2027:

(a) if acounty receives increased revenues from payment of deferred property taxes under Section
59-2a-701 or 59-2a-901, the county's certified tax rate shall be decreased by the amount necessary to
offset the increased revenues; and

(b) if acounty receives decreased revenues from deferral of property taxes under Section 59-2a-701 or
59-2a-901, the county's certified tax rate shall be increased by the amount necessary to offset the
decreased revenues.

Section 3. Section 59-2-1317 is amended to read:
59-2-1317. Tax notice -- Contents of notice -- Procedures and requirementsfor providing

notice.

(1) Asusedin thissection, "political subdivision lien" means the same as that term is defined in Section
11-60-102.

(2) Subject to the other provisions of this section, the county treasurer shall:

(a) collect the taxes and tax notice charges; and

(b) provide a notice to each taxpayer that contains the following:

(i) thekind and value of property assessed to the taxpayer;

(i) the street address of the property, if available to the county;

(iii) that the property may be subject to a detailed review in the next year under Section 59-2-303.1;

(iv) the amount of taxeslevied;

(v) aseparate statement of the taxes levied only on acertain kind or class of property for a special
purpose;

(vi) instructions for payment of the taxes and tax notice charges applicable to the property, including the
taxpayer's payment options and collection procedures,

-11-
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(vii) any tax notice charges applicable to the property, including:

(A) if applicable, apolitical subdivision lien for road damage that a railroad company causes, as
described in Section 10-7-30;

(B) if applicable, apolitical subdivision lien for municipal water distribution, as described in Section
10-8-17, or apolitical subdivision lien for an increase in supply from amunicipal water distribution,
as described in Section 10-8-19;

(C) if applicable, apolitical subdivision lien for unpaid abatement fees as described in Section 10-11-4;

(D) if applicable, apolitical subdivision lien for the unpaid portion of an assessment assessed in
accordance with Title 11, Chapter 42, Assessment Area Act, or Title 11, Chapter 42a, Commercial
Property Assessed Clean Energy Act, including unpaid costs, charges, and interest as of the date the
local entity certifies the unpaid amount to the county treasurer;

(E) if applicable, for aspecial district in accordance with Section 17B-1-902, a political subdivision lien
for an unpaid fee, administrative cost, or interest;

(F) if applicable, apolitical subdivision lien for an unpaid irrigation district use charge as described in
Section 17B-2a-506;

(G) if applicable, apolitical subdivision lien for a contract assessment under awater contract, as
described in Section 17B-2a-1007,;

(H) if applicable, a property tax penalty that a public infrastructure district imposes, as described in
Section 17D-4-304; [and]

(I) if applicable, an annual payment to the Military Installation Development Authority or an entity
designated by the authority in accordance with Section 63H-1-501; and

(J) if applicable, the total amount of deferred taxes, deferred tax notice charges, and accrued interest

that is outstanding for an owner of residential property granted a property tax deferral under Section
59-2a-701 or 59-2a-901;
(viii) if acounty's tax notice includes an assessment area charge, a statement that, due to potentially

ongoing assessment area charges, costs, penalties, and interest, payment of atax notice charge may
not:

(A) pay off the full amount the property owner owes to the tax notice entity; or

(B) cause arelease of the lien underlying the tax notice charge;

(ix) if applicable, the annual payment described in Subsection 63H-1-501(4)(a);

(x) the date the taxes and tax notice charges are due;

-12 -
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(xi) the street address or website at which the taxes and tax notice charges may be paid;

(xii) the date on which the taxes and tax notice charges are delinquent;

(xiii) the penalty imposed on delinquent taxes and tax notice charges,

(xiv) astatement that explains the taxpayer's right to direct allocation of a partial payment in accordance
with Subsection (9);

(xv) other information specifically authorized to be included on the notice under this chapter;

(xvi) other property tax information approved by the commission; and

(xvii) if sent in calendar year 2024, 2025, or 2026

(A) notice that the taxpayer may request electronic notice as described in Subsection 17-71-302(1)(m);
and

(B) instructions describing how to elect to receive a notice as described in Subsection 17-71-302(1)(m).

©)

(8 Unless expressly allowed under this section or another statutory provision, the treasurer may not add
an amount to be collected to the property tax notice.

(b) If the county treasurer adds an amount to be collected to the property tax notice under this section or
another statutory provision that expressly authorizes the item's inclusion on the property tax notice:

(i) the amount constitutes a tax notice charge; and

(if)

(A) thetax notice charge has the same priority as property tax; and

(B) adelinguency of the tax notice charge triggers atax sale, in accordance with Section 59-2-1343.

(4) For any property for which property taxes or tax notice charges are delinquent, the notice described
in Subsection (2) shall state, "Prior taxes or tax notice charges are delinquent on this parcel.”

(5) Except as provided in Subsection (6), the county treasurer shall:

(&) mail the notice required by this section, postage prepaid; or

(b) leave the notice required by this section at the taxpayer's residence or usual place of business, if
known.

(6)

(a) Subject to the other provisions of this Subsection (6), a county treasurer may, at the county
treasurer's discretion, provide the notice required by this section by electronic mail if ataxpayer
makes an election, according to procedures determined by the county treasurer, to receive the notice
by electronic mail.

-13-
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(b) A taxpayer may revoke an election to receive the notice required by this section by electronic malil if
the taxpayer provides written notice to the treasurer on or before October 1.

(c) A revocation of an election under this section does not relieve ataxpayer of the duty to pay atax or
tax notice charge due under this chapter on or before the due date for paying the tax or tax notice
charge.

(d) A county treasurer shall provide the notice required by this section using a method described in
Subsection (5), until ataxpayer makes a new election in accordance with this Subsection (6), if:

(i) thetaxpayer revokes an election in accordance with Subsection (6)(b) to receive the notice required
by this section by electronic mail; or

(if) the county treasurer finds that the taxpayer's electronic mail addressisinvalid.

(e) A personisconsidered to be ataxpayer for purposes of this Subsection (6) regardless of whether the
property that is the subject of the notice required by this section is exempt from taxation.

(7)

(& The county treasurer shall provide the notice required by this section to a taxpayer on or before
November 1.

(b) The county treasurer shall keep on file in the county treasurer's office the information set forth in the
notice.

(c) The county treasurer is not required to mail atax receipt acknowledging payment.

(8) Thissection does not apply to property taxed under Section 59-2-1302 or 59-2-1307.

©)

(&) A taxpayer who pays less than the full amount due on the taxpayer's property tax notice may, on a
form provided by the county treasurer, direct how the county treasurer allocates the partial payment
between:

(i) thetotal amount due for property tax;
(if) the amount due for assessments, past due special district fees, and other tax notice charges; and
(iii) any other amounts due on the property tax notice.

(b) The county treasurer shall comply with a direction submitted to the county treasurer in accordance
with Subsection (9)(a).

(c) The provisions of this Subsection (9) do not:

(i) affect theright or ability of alocal entity to pursue any available remedy for non-payment of any
item listed on ataxpayer's property tax notice; or
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301 (i) toll or otherwise change any time period related to a remedy described in Subsection (9)(c)(i).

476 Section 4. Section 59-2-1331 is amended to read:

a77 59-2-1331. Property tax due date -- Date tax isdelinquent -- Penalty -- I nterest -- Payments
-- Refund of prepayment.

306 (1)

() Except as provided in Subsection (1)(b) and subject to Subsections (1)(c) and (d), all property taxes,
unless otherwise specifically provided for under Section 59-2-1332, or other law, and any tax notice
charges, are due on November 30 of each year following the date of levy.

310 (b) 1f November 30 falls on a Saturday, Sunday, or holiday:

311 (i) the date of the next following day that is not a Saturday, Sunday, or holiday shall be substituted in
Subsection (1)(a) and Subsection 59-2-1332(1) for November 30; and

314 (ii) the date of the day occurring 30 days after the date under Subsection (1)(b)(i) shall be substituted in
Subsection 59-2-1332(1) for December 30.

316 (c) If aproperty tax ispaid or postmarked after the due date described in this Subsection (1) the
property tax is delinquent.

318 (d) A county treasurer or other public official, public entity, or public employee may not require the
payment of a property tax before the due date described in this Subsection (1).

321 2

(a) Except as provided in Subsections (2)(e), (), and [(g){1)] (g), for each parcel, all delinquent taxes
and tax notice charges on each separately assessed parcel are subject to a penalty of 2.5% of the
amount of the delinquent taxes and tax notice charges or $10, whichever is greater.

325 (b) Unlessthe delinquent taxes and tax notice charges, together with the penalty, are paid on or before
January 31, the amount of taxes and tax notice charges and penalty shall bear interest on a per
annum basis from the January 1 immediately following the delinquency date.

329 (c) Except as provided in Subsection (2)(d), for purposes of Subsection (2)(b), the interest rate is equal
to the sum of:

331 (i) 6%; and

332 (i) thefederal fundsrate target:

333 (A) established by the Federal Open Market Committee; and

334 (B) that exists on the January 1 immediately following the date of delinquency.

335 (d)
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(i) Theinterest rate described in Subsection (2)(c) may not be:
[()] (A) lessthan 7%; or
[(i#)] (B) morethan 10%.

(i) Notwithstanding Subsection (2)(c), for purposes of Subsection (2)(b), the interest rate for an

individual who is 65 years old or older is equal to 6%.

(e) The penalty described in Subsection (2)(a) is 1% of the amount of the delinquent taxes and tax
notice charges or $10, whichever is greater, if all delinquent taxes, all tax notice charges, and the
penalty are paid on or before the January 31 immediately following the delinquency date.

(f) This section does not apply to the costs, charges, and interest rate accruing on any tax notice charge
related to an assessment assessed in accordance with:

(i) Title 11, Chapter 42, Assessment Area Act; or

(if) Title 11, Chapter 42a, Commercial Property Assessed Clean Energy Act.

(9)

(i) The county shall waive any penalty or interest for a property granted a deferral in accordance with
Section 59-2a-801 from the day of the delinquency through the end of the deferral period.

(ii) For aproperty granted adeferral in accordance with Section 59-2a-701 or 59-2a-901 for a calendar
year beginning on or after January 1, 2027, from the day of the delinquency through the end of the
deferral period:

(A) the county shall waive the penalty described in Subsection (2)(a); and

(B) interest accrues on deferred taxes and tax notice charges in accordance with Subsection
59-2a-701(8) or 59-2a-901(8), as applicable.

[(i)] (iii) Penalties and interest accrue in accordance with this Subsection (2) on any tax or tax notice

charge that is delinquent after the deferral period ends.

©)

(a) If the delinquency exceeds one year, the amount of taxes, tax notice charges, and penalties for that
year and all succeeding years shall bear interest until settled in full through redemption or tax sale.

(b) Theinterest rate to be applied shall be calculated for each year as established under Subsection (2)
and shall apply on each individual year's delinquency until paid.

(4) The county treasurer may accept and credit on account against taxes and tax notice charges
becoming due during the current year, at any time before or after the tax rates are adopted, but not
subsequent to the date of delinquency, either:

-16-



365
366
367

370

947

548
374

555

379

381

382
383

386

SB0078 compar ed with SBO078S01

() paymentsin amounts of not less than $10; or

(b) thefull amount of the unpaid tax and tax notice charges.

)

(@) At any time before the county treasurer provides the tax notice described in Section 59-2-1317, the
county treasurer may refund amounts accepted and credited on account against taxes and tax notice
charges becoming due during the current year.

(b) Upon recommendation by the county treasurer, the county legislative body shall adopt rules or
ordinances to implement the provisions of this Subsection (5).

Section 5. Section 59-2-1343 is amended to read:
59-2-1343. Tax salelisting.

1)

(@

(i) [H] Except as provided in Subsection (1)(a)(ii), if any property is not redeemed by March 15
following the lapse of four years from the date when any item in Subsection (1)(b) became

delinquent, the county treasurer shall immediately file alisting with the county auditor of all
properties whose redemption period is expiring in the nearest forthcoming tax sale to pay all
outstanding property taxes and tax notice charges.

(ii) The county treasurer may not file atax sale listing under this Subsection (1)(a) for an individual

who, as of the first year in which any item in Subsection (1)(b) became delinquent, is 70 years

old or older until the lapse of 10 years from the date on which the item in Subsection (1)(b)

became delinquent.

(b) Except as provided in Subsection (1)(c), adelinquency of any of the following triggers the tax sale
process described in Subsection (1)(a):

(i) property tax; or

(if) atax notice charge.

(c) A property tax or atax notice charge that is deferred in accordance with Section 59-2a-801 is
delinquent only if full payment of the property tax and any tax notice charges is not made before the
end of the five-year deferral period.

(d) For acalendar year beginning on or after January 1, 2027, tax and tax notice charges deferred in

accordance with Section 59-2a-701 or 59-2a-901 become delinguent only if full payment of the

following is not made before the end of the deferral period:
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(i) the taxes and tax notice charges deferred during the deferral period; and

(ii) interest accrued on the taxes and tax notice charges described in Subsection (1)(d)(i).

(2) Thelisting is known asthe "tax saelisting."
Section 6. Section 59-2a-101 is amended to read:
59-2a-101. Definitions.
Asused in this chapter:
(1) "Active component of the United States Armed Forces' means the same as that term is defined in
Section 59-10-1027.
(2) "Active duty claimant” means a member of an active component of the United States Armed Forces
or areserve component of the United States Armed Forces who:
() performed qualifying active duty military service; and
(b) appliesfor an exemption described in Part 6, Active Duty Armed Forces Exemption.
(3) "Adjusted property tax amount” means the amount of property taxes, from the current year property

tax amount, that an eligible owner is required to pay for a calendar year in which the eligible

owner receives adeferral under Part 7, Discretionary Deferral for Eligible Owners, or Part 9,

Nondiscretionary Deferral for Eligible Owners.
[(3)] (4) "Adjusted taxable value limit" means:
(@) for the calendar year that begins on January 1, 2023, $479,504; or
(b) for each calendar year after the calendar year that begins on January 1, 2023, the amount of the

adjusted taxable value limit for the previous year plus an amount calculated by multiplying the
amount of the adjusted taxable value limit for the previous year by the actual percent change in the
[eonsumerpricetndex] Consumer Price Index during the previous calendar year.

(5) "Base year property tax amount” means.

(a) for acalendar year in which an eligible owner did not receive adeferral under Part 7, Discretionary
Deferral for Eligible Owners, or Part 9, Nondiscretionary Deferral for Eligible Owners, for the

preceding calendar year, the amount of property taxes levied on the eligible owner's primary

residence for the preceding calendar year; and

(b) for acalendar year in which an eligible owner received adeferral under Part 7, Discretionary

Deferral for Eligible Owners, or Part 9, Nondiscretionary Deferral for Eligible Owners, for the

preceding calendar year, the amount of property taxes levied on the eligible owner's primary
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residence for the calendar year immediately preceding the calendar year for which the eligible

owner first received the deferral.

[(4)] (6) "Claim" means:

(@) aclaim for tax abatement described in Subsection [(21)(a)] (24)(a) or a credit under Part 2, Renter's
Credit, or Part 3, Homeowner's Credit;

(b) an exemption under Part 5, Veteran Armed Forces Exemption, or Part 6, Active Duty Armed Forces

Exemption; or

(c) an application for an abatement under Part 4, Abatement for Indigent Individuals, or adeferral under
Part 7, Discretionary Deferral for Eligible Owners, Part 8, Nondiscretionary Deferral for Property
with Qualifying Increase, or Part 9, Nondiscretionary Deferral for [Elderty-Property] Eligible
Owners.

[(5)] (7)

(& "Claimant" means a homeowner or renter who:

(i) filesaclaim under Part 2, Renter's Credit, or Part 3, Homeowner's Credit, for aresidence;
(if) isdomiciled in this state for the entire calendar year for which aclaim for relief isfiled; and
(iif) on or before December 31 of the year for which aclaim for relief isfiled, is:

(A) 66 yearsold or older if the individual was born on or before December 31, 1959; or

(B) 67 yearsold or older if the individual was born on or after January 1, 1960.

(b) Notwithstanding Subsection [{(5)(a)] (7)(a), "claimant” includes a surviving spouse:

(i) regardless of:

(A) the age of the surviving spouse; or

(B) the age of the deceased spouse at the time of death;

(i) if the surviving spouse meets:

(A) therequirements described in Subsections [{(5)(a)(})] (7)(a)(i) and [(5)(@)(iH)] (7)(a)(ii); and

(B) the income requirements described in Part 2, Renter's Credit, if the surviving spouseisfiling a
claim for arenter's credit, or Part 3, Homeowner's Credit, if the surviving spouseisfiling aclaim for
ahomeowner's credit;

(ii1) if the surviving spouse is part of the same household of the deceased spouse at the time of death of
the deceased spouse; and

(iv) if the surviving spouse is unmarried at the time the surviving spouse files the claim.
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(c) If two or more individuals of a household are able to meet the qualifications for a claimant, the
individuals may determine among them as to who the claimant shall be, but if the individuals are
unable to agree, the matter shall be referred to the county legislative body for a determination of
the claimant of an owned residence and to the commission for a determination of the claimant of a
rented residence.

[(6)] (8) "Consumer [priceindex] Price Index" means:

(@) for Part 2, Renter's Credit, and Part 3, Homeowner's Credit, the Consumer Price Index - All Urban
Consumers, Housing United States Cities Average, published by the Bureau of Labor Statistics of
the United States Department of Labor; and

(b) for the other parts of this chapter, the same as that term is described in Section 1(f)(4), Internal
Revenue Code, and defined in Section 1(f)(5), Internal Revenue Code.

(9) "Current year property tax amount” means the amount of property taxes levied on an eligible

owner's primary residence for the current calendar year.

[(7)] (10) "Deceased veteran with a disability" means a deceased individual who was a veteran with a
disability at the time the individual died.

[(8)] (11) "Deferral” means a postponement of atax due date or atax notice charge granted in
accordance with Section 59-2a-701, 59-2a-801, or 59-2a-901.

(12) "Eligible owner" means:

(a) for adeferral under Part 7, Discretionary Deferral for Eligible Owners, an owner of an attached or

detached single-family residence:

10)
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(A) who uses the residence as the owner's primary residence as of January 1 of the calendar year for

which the owner applies for the deferral;

(B) who ownsthe residence for at least one year as of January 1 of the calendar year for which the

owner applies for the deferral;

(C) whose household income does not exceed {$56,000} $60,000, subject to adjustment in accordance
with 59-2a-701(11); and

(D) whose household liquid resources do not exceed {26} 40 times the amount of property taxes levied

on the residence for the preceding calendar year; or

(ii) that isatrust described in Section 59-2a-109 if the grantor of the trust is an individual described in
Subsection (12)(a)(i); and

(b) for adeferral under Part 9, Nondiscretionary Deferral for Eligible Owners, an owner of an attached
or detached single-family residence:

(i)

(A) who uses the residence as the owner's primary residence as of January 1 of the calendar year for

which the owner appliesfor the deferral;

(B) who owns the residence for at least one year as of January 1 of the calendar year for which the

owner applies for the deferral;

(C) whois 65 years old or older on or before December 31 of the calendar year for which the owner

appliesfor the deferral;

(D) whose household income does not exceed { $60,000} $75,000, subject to adjustment in accordance
with Subsection 59-2a-901(11); and

(E) whose household liquid resources do not exceed {26} 40 times the amount of property taxes levied

on the residence for the preceding calendar year; or
(ii) that isatrust described in Section 59-2a-109 if the grantor of the trust is an individual described in
Subsection (12)(b)(i).

[(20)] (13)
(2) "Eligible property" means property owned by a veteran claimant that is:

[a)] (i) except as provided in Subsection (13)(b), the veteran claimant's primary residence, including a

residence that the veteran claimant does not reside in because the veteran claimant is admitted as an
inpatient at a health care facility as defined in Section 26B-4-501; or
[{By] (i) tangible personal property that:
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lir——

(] (A) isheld exclusively for personal use; and
(] (B) isnot used in atrade or business.

b) "Eligible property" does not include a veteran claimant's primary residence if the veteran claimant's

E =z

household liquid resources exceed 40 times the amount of property taxes levied on the primary

residence for the preceding calendar year.

[(AD)] (14)
(@) "Grossrent" means rent actually paid in cash or the cash equivalent solely for the right of

occupancy, at arm's length, of aresidence, exclusive of charges for any utilities, services, furniture,
furnishings, or personal appliances furnished by the landlord as a part of the rental agreement.

(b) If aclaimant occupies two or more residences in the year, "gross rent” means the total rent paid for
the residences during the one-year period for which the renter files a claim under this part.

[(X2)] (15)

(8 "Homeowner" means:
(i) anindividual whose nameis listed on the deed of aresidence; or
(i) if aresidenceisowned in aqualifying trust, an individual who is a grantor, trustor, or settlor or

holds another similar role in the trust.

(b) "Homeowner" does not include:

(i) if aresidenceisowned by any type of entity other than a qualifying trust, an individual who holds an
ownership interest in that entity; or

(if) anindividual who islisted on a deed of aresidence along with an entity other than a qualifying trust.

[(13)] (16) "Homeowner's credit” means a credit against a claimant's property tax liability.

[(34)] (17) "Household" means the association of individuals who live in the same dwelling, sharing the
dwelling's furnishings, facilities, accommodations, and expenses.

[(35)] (18)

(8 "Household income" means all income received by al members of a claimant's household in:
(i) for aclaimant who owns aresidence, the calendar year preceding the calendar year in which

property taxes are due; or

(if) for aclaimant who rents aresidence, the year for which aclaim isfiled.

(b) "Household income" does not include income received by a member of a claimant's household who
IS

(i) under 18 yearsold; or
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542 (if) aparent or agrandparent, through blood, marriage, or adoption, of the claimant or the claimant's
spouse.

544 [(16)] (19) "Household liquid resources’ means the following resources that are not included in an
individual's household income and held by one or more members of the individual's household:

547 (a) cash on hand;

548 (b) money in achecking or savings account;

549 (c) savings certificates; and

550 (d) stocksor bonds.

551 [(7)] (20) "Income" means the sum of:

552 (a) federal adjusted gross income as defined in Section 62, Internal Revenue Code; and

553 (b) nontaxable income.

554 [(18)] (21) "Indigent individual" means a poor individual as described in Utah Constitution, Article
X111, Section 3, Subsection (4), who:

556 @

(i) is65yearsold or older; or

557 (i) islessthan 65 years old and:

558 (A) the county finds that extreme hardship would prevail on the individual if the county does not defer
or abate the individual's taxes; or

560 (B) theindividual has a disability;

561 (b) hasatotal household income of less than the maximum household income certified to a
homeowner's credit described in Section 59-2a-305;

563 (c) residesfor at least 10 months of the year in the residence that would be subject to the requested
abatement; and

565 (d) cannot pay the tax assessed on the individual's residence when the tax becomes due.

566 [(19)] (22) "Military entity" means:

567 (@) the United States Department of Veterans Affairs;

568 (b) an active component of the United States Armed Forces; or

569 (c) areserve component of the United States Armed Forces.
570 [(20)] (23)

(& "Nontaxable income" means amounts excluded from adjusted gross income under the Internal
Revenue Code, including:
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(i) capita gains;
(i) loss carry forwards claimed during the taxable year in which a claimant files for relief under this
chapter;
(i) depreciation claimed pursuant to the Internal Revenue Code by a claimant on the residence for
which the claimant files for relief under this chapter;
(iv) support money received;
(v) nontaxable strike benefits;
(vi) the gross amount of a pension or annuity, including benefits under the Railroad Retirement Act
of 1974, 45 U.S.C. Sec. 231 et seq., and veterans disability pensions;
(vii) except for payments described in Subsection [(20)(b){v)] (23)(b)(vi), payments received under
the Social Security Act;
(viii) state unemployment insurance amounts,
(ix) nontaxable interest received from any source;
(x) workers compensation;
(xi) the grossamount of "loss of time" insurance; and
(xii) voluntary contributions to a tax-deferred retirement plan.
(b) "Nontaxableincome" does not include:
(i) public assistance;
(i) aid, assistance, or contributions from a tax-exempt nongovernmental source;
(iii) surplusfoods;
(iv) relief inkind supplied by apublic or private agency;
(v) relief provided under this chapter;
(vi) [Sectal-Security-Disability-theome] social security disability income payments received under the
Socia Security Act;
(vii) federal tax refunds;
(viii) federal child tax credits received under 26 U.S.C. Sec. 24;
(ix) federal earned income tax credits received under 26 U.S.C. Sec. 32;
(x) payments received under areverse mortgage;

(xi) payments or reimbursements to senior program volunteers under 42 U.S.C. Sec. 5058; or
(xii) giftsor bequests.
[(2D)] (24)
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(d) "Property taxes accrued” means property taxes, exclusive of specia assessments, delinquent interest,
and charges for service, levied on 35% of the fair market value, as reflected on the assessment roll,
of aclaimant'sresidence in this state.

(b) For amobile home, "property taxes accrued” includes taxes imposed on both the land upon which
the home is situated and on the structure of the home itself, whether classified as real property or
personal property taxes.

(c) Therelief described in Subsection [(21)(a)] (24)(a) constitutes:

(i) atax apbatement for the poor in accordance with Utah Constitution, Article X111,{-Seetten-3;-and} |
{}

Section-3;-and)]

{{i)} Section 3; and

(ii) theresidential exemption provided for in Section 59-2-103.

(d) For purposes of this Subsection [(21)] (24), property taxes accrued are levied on the lien date.

(e) When a household owns and occupies two or more different residences in this state in the same
calendar year, and neither residence is acquired or sold during the calendar year for which relief is
claimed under this part, property taxes accrued shall relate only to the residence occupied on the lien
date by the household as the household's principal place of residence.

Q)

(i) If aresidenceisan integral part of alarge unit such asafarm or a multipurpose or multidwelling
building, property taxes accrued shall be calculated on the percentage that the value of the residence
is of the total value of the unit.

(if) For purposes of this Subsection [(21){f)] (24)(f), "unit" refersto the parcel of property covered by a
single tax statement of which the residence is a part.

[(22)] (25) "Property taxes due" means.

(a) for aclaimant:

(i) the taxes due for which the county or the commission grants a tax abatement for the poor described
in Subsection [(21)] (24) or acredit; and

(i) for the calendar year for which the tax abatement for the poor or credit is granted;

(b) for anindigent individual:

(i) thetaxesdue for which a county granted an abatement under Section 59-2a-401; and

(ii) for the calendar year for which the county grants the abatement;
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(c) for an active duty claimant:

(i) thetaxes due for which the county or the commission grants an exemption; and

(i) for the calendar year for which the exemption is granted; or

(d) for aveteran claimant:

(i)

(A) thetaxes due for which the county or the commission grants an exemption; and

(B) for the calendar year for which the exemption is granted; and

(if) auniform fee on tangible personal property described in Section 59-2-405 that is:

(A) owned by the veteran claimant; and

(B) assessed for the calendar year for which the county grants an exemption.

[(23)] (26) "Property taxes paid" means an amount equal to the sum of:

(a) the amount of property taxes, and for a veteran claimant, uniform fee, paid for the taxable year for
which the individual applied for relief described in this chapter; and

(b) the amount of the relief the county grants under this chapter.

[(24)] (27) "Public assistance” means:

(&) medical assistance provided under Title 26B, Chapter 3, Health Care - Administration and
Assistance;

(b) SNAP benefits as defined in Section 35A-1-102;

(c) servicesor benefits provided under Title 35A, Chapter 3, Employment Support Act; and

(d) foster care maintenance payments provided from the General Fund or under Title IV-E of the Socid
Security Act.

[(25)] (28) "Qualifying active duty military service" means at least 200 days, regardless of whether
consecutive, in any continuous 365-day period of active duty military service outside the state in an
active component of the United States Armed Forces or areserve component of the United States
Armed Forces, if the days of active duty military service:

(@) were completed in the year before an individual applies for an exemption described in Section
59-2a-601; and

(b) have not previously been counted as qualifying active duty military service for purposes of
qualifying for an exemption described in Section 59-2a-601 or applying for the exemption as
described in Section 59-2a-602.
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[(26)] (29) "Qualifying disabled veteran claimant” means a veteran claimant who has a 100% service-
connected disability rating by the Veterans Benefits Administration that is permanent and total.
[(27)] (30) "Qualifying increase” means a valuation that is equal to or more than 150% higher than the
previous year's valuation for property that:

(a) iscounty assessed; and

(b) on or after January 1 of the previous year and before January 1 of the current year has not had:

(i) aphysical improvement if the fair market value of the physical improvement increases enough to
result in the valuation increase solely as aresult of the physical improvement;

(if) azoning changeif the fair market value of the real property increases enough to result in the
valuation increase solely as aresult of the zoning change; or

(iii) achangein thelegal description of the real property, if the fair market value of the real property
increases enough to result in the valuation increase solely as aresult of the change in the legal
description of the real property.

[28)] (31) "Qualifying trust" means atrust holding title to real or tangible personal property for which
an individual:

(&) makesaclaim under this [part] chapter;

(b) provesto the satisfaction of the county that title to the portion of the trust will revest in the
individual upon the exercise of a power:

(@) by:

(A) theindividual as grantor, trustor, settlor, or in another similar role of the trust;

(B) anonadverse party; or

(C) both the individual and a nonadverse party; and

(ii) regardless of whether the power is a power:

(A) torevoke;

(B) toterminate;

(C) todter;

(D) toamend; or

(E) to appoint; and

(c) isobligated to pay the taxes on that portion of the trust property beginning January 1 of the year the
individual makes the claim.
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[(29)] (32) "Relative" means a spouse, child, parent, grandparent, grandchild, brother, sister, parent-
in-law, brother-in-law, sister-in-law, nephew, niece, aunt, uncle, first cousin, or a spouse of any of
these individuals.

[(30)] (33) "Rental assistance payment” means any payment that:

(&) ismadeby a

(i) governmental entity;

(if) charitable organization; or

(iii) religious organization; and

(b) isspecifically designated for the payment of rent of a claimant:

(i) for the calendar year for which the claimant seeks arenter's credit under this part; and

(i) regardless of whether the payment is made to the claimant or the landlord.

[(33)] (34) "Reserve component of the United States Armed Forces' means the same asthat termis
defined in Section 59-10-1027.

[(32)] (35)
(@

(i) "Residence" means adwelling in this state, whether owned or rented, and so much of the land
surrounding the dwelling, not exceeding one acre, as is reasonably necessary for use of the
dwelling as a home.

(i) "Residence" includes adwelling that is:

(A) apart of amultidwelling or multipurpose building and a part of the land upon which the
multidwelling or multipurpose building is built; and

(B) amobile home, manufactured home, or houseboat.

(b) "Residence" does not include personal property such as furniture, furnishings, or appliances.

(c) For purposes of this Subsection [(32)] (35), "owned" includes a vendee in possession under aland
contract or one or more joint tenants or tenants in common.

[(33)] (36) "Statement of disability" means a document:

(a) issued by amilitary entity; and

(b) that lists the percentage of disability for the veteran with a disability or deceased veteran with a
disability.

[(34)] (37) "Tax notice charge" means the same as that term is defined in Section 59-2-1301.5.
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[(35)] (38) "Veteran claimant” means one of the following individuals who applies for an exemption
described in Section 59-2a-501:

(a) aveteran with adisability;

(b) the unmarried surviving spouse of:

(i) adeceased veteran with a disability; or

(if) aveteran who wasKkilled in action or died in the line of duty; or

(c) aminor orphan of:

(i) adeceased veteran with a disability; or

(if) aveteran who was killed in action or died in the line of duty.

[(36)] (39) "Veteran who waskilled in action or died in the line of duty” means an individual who was
killed in action or died in the line of duty in an active component of the United States Armed Forces
or areserve component of the United States Armed Forces, regardless of whether that individual had
adisability at the time that individual was killed in action or died in the line of duty.

[(37)] (40) "Veteran with adisability” means an individual with a disability who, during military
training or amilitary conflict, acquired adisability in the line of duty in an active component of
the United States Armed Forces or areserve component of the United States Armed Forces, as
determined by a military entity.

Section 7. Section 59-2a-102 is amended to read:
59-2a-102. Right to file claim -- Death of claimant.

(1)

(8 Theright to file aclaim under this chapter is personal to the individual eligibleto file the claim.

(b) Theright to file aclaim does not survive the death of the individual eligibleto file the claim.

(c) Theright to file aclaim may be exercised on behalf of an individual eligible to file the claim by:

(i) alegal guardian; or

(if) an attorney-in-fact.

@)

(@ If anindividual dies after having filed atimely claim, the county or the commission shall disburse
the amount of the claim to another member of the household as determined by the commission by
rule.

(b) If the individual described in Subsection (2)(a) was the only member of the household, the county
or the commission may pay the claim to the executor or administrator, except that if neither an
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executor or administrator is appointed and qualified within two years of the filing of the claim, the
amount of the claim escheats to the state.

(3) If theindividual isthe grantor, trustor, or settlor of or holds another similar role in a qualifying trust
and the individual meets the requirements of one or more parts of this chapter, the individual may
claim the portion of the credit and be treated as the owner of that portion of the property held in
trust.

(4) Therelief described in Subsection [59-2a-101(21)(a)] 59-2a-101(24)(a) isin addition to any other
exemption or reduction for which a homeowner may be eligible, including the homeowner's credit
provided for in Section 59-2a-305.

Section 8. Section 59-2a-108 is amended to read:
59-2a-108. Extension of timefor filing application -- Rulemaking authority -- County

authority to make refunds.

(1)

(& The commission or acounty may extend the time for filing an application until December 31 of the
year the application is required to befiled if, subject to any rules made by the commission under
Subsection (1)(b), the commission or county finds that good cause exists to extend the deadline.

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may make rules to establish the circumstances under which the commission or a county may, for
good cause, extend the deadline for filing an application under Subsection (1)(a).

(2) A county granting an abatement described in Subsection [59-2a-101(21)] 59-2a-101(24) or to an
indigent individual, ahomeowner's credit, or an exemption described in Part 5, Veteran Armed
Forces Exemption, or Part 6, Active Duty Armed Forces Exemption, shall refund to the recipient
of the abatement, homeowner's credit, or exemption an amount equal to the amount by which the
property taxes paid exceed the property taxes due, if that amount is $1 or more.

Section 9. Section 59-2a-205 is amended to read:
59-2a-205. Amount of renter'scredit -- Cost-of-living adjustment -- Prohibition on credit
for rental assistance payment -- Calculation of credit when rent includes utilities-- Limitation --

General Fund as sour ce of credit -- Maximum credit.

(1)
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() Subject to Subsections [(2)-and-](3)_and (4), for a calendar year beginning on or after January 1,
[2024] 2025, and before January 1, 2027, a claimant may claim arenter's credit for the previous

calendar year that does not exceed the following amounts:

801 If household incomeis Percentage of gross rent allowed as a credit
802 $0 -- [$13;884] $14.490 9.5%
803 [$13;885—$18;515] $14,491 -- $19,324 8.5%
804 [$18,516—$23;141] $19,325 -- $24,152 7.0%
805 [$23;142—$27,770] $24,153 -- $28,983 5.5%
806 [$27, 771 —$32,401] $28,984 -- $33,816 4.0%
807 [$32,402—$36,754] $33,817 -- $38,360 3.0%
808 [$36,755—$40,840] $38,361 -- $42,623 2.5%

(b) For [a] the calendar year beginning on [er-after-]January 1, [2025] 2026, the commission shall
increase or decrease the household income eligibility amounts under Subsection (1)(a) by a
percentage equal to the percentage difference between the [eonsumer-priceindex] Consumer Price
Index for the preceding calendar year and the [consumer-priceindex] Consumer Price Index for
calendar year [2023] 2024.

(c) For acalendar year beginning on or after January 1, 2025, and before January 1, 2027, a credit under
this section may not exceed the maximum amount allowed as a homeowner's credit for each income
bracket under Section 59-2a-305.

(2)

(a) Subject to Subsections (3) and (4), for a calendar year beginning on or after January 1, 2027,
aclaimant may claim arenter's credit for the previous calendar year that does not exceed the

following amounts:

820 If household incomeis Percentage of gross rent Maximum credit amount
allowed as a credit

821 $0 -- $14,500 9.5% $2,000

822 $14,501 -- $18,750 8.5% $1,750

823 $18,751 -- $23,000 7.0% $1,500

824 $23,001 -- $27,250 5.5% $1,250

825 $27,251 -- $31,500 4.0% $1,000

826 $31,501 -- $35,750 3.0% 750
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827 $35,751 -- $40,000 2.5% $500
828 $40,001 -- $46,000 2.0% $250
829 (b) For acalendar year beginning on or after January 1, 2028:
830 (i) the commission shall increase or decrease the household income eligibility amounts and the

maximum credit amounts under Subsection (2)(a) by a percentage equal to the percentage difference

between the Consumer Price Index for the preceding calendar year and the Consumer Price Index
for caendar year 2026; and
835 (ii) after the commission has adjusted the maximum credit amounts in accordance with Subsection (2)

(b)(i), the commission shall increase each maximum credit amount under Subsection (2)(a) by $49.

838  [(21 (3

(& A claimant may claim arenter's credit under this part only for gross rent that does not constitute a

rental assistance payment.

840 (b) For purposes of determining whether a claimant receives arental assistance payment and in
accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission may
make rules defining the terms:

843 (i) "governmental entity";

844 (if) "charitable organization"; or

845 (iii) "religious organization."

846 [(3)] (4) For purposes of calculating gross rent when a claimant's rent includes electricity or natural
gas and the utility amount is not itemized in the statement provided in accordance with Section
59-2a-204, the commission shall deduct from rent:

849 (&) 7% of rent if the rent includes electricity or natural gas but not both; or

850 (b) 13% of rent if the rent includes both electricity and natural gas.

851 [(4)] (5) Anindividual may not receive the renter's credit under this section if the individual is:

853 (a) claimed as apersonal exemption on another individual's federal income tax return during any
portion of acalendar year for which the individual seeksto claim the renter's credit under this
section; or

856 (b) adependent with respect to whom another individual claims atax credit under Section 24(h)(4),
Internal Revenue Code, during any portion of a calendar year for which the individual seeksto
claim the renter's credit under this section.

859

-32-



861

1048
1049

866

869

870

872

873

874
875

879

882

884

887

889

SB0078 compar ed with SBO078S01

[(5)] (6) A payment for arenter's credit allowed by this section, and authorized by Section 59-2a-202,

Section 10. Section 59-2a-303 is amended to read:
59-2a-303. Application for homeowner's credit -- Timefor filing -- Obtaining payment from

General Fund.
1)
(& A claimant shall file annually an application for the credit with the county in which the residence for

which the claimant is seeking a homeowner's credit is |located before September 1.

(b) The application under this section shall:

(i) beonforms provided by the county that meet the requirements of Subsection 59-2a-103(3); and
(i) include a household income statement signed by the claimant stating that:

(A) theincome statement is correct; and

(B) the claimant qualifies for the credit.

(©

(i) Subject to Subsection (1)(c)(ii), acounty shall apply the credit in accordance with this section

and Section 59-2a-304 for the year in which the claimant applies for a homeowner's credit if the

claimant meets the criteriafor obtaining a homeowner's credit as provided in this part.

(i) A homeowner's credit under this part may not exceed the claimant's property tax liability for the
residence for the year in which the claimant applies for a homeowner's credit under this part.

(d) A claimant may qualify for a homeowner's credit under this part regardless of whether the claimant
owes delinguent property taxes.

2

(@

(i) The county shall compile alist of claimants and the homeowner's credits granted to the
claimants for purposes of obtaining payment from the General Fund for the amount of credits
granted.

(if) A county may not obtain payment from the General Fund for the amount described in

Subsection [59-2a-101(21)] 59-2a-101(24).
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(b) Upon certification by the commission the payment for the credits under this Subsection (2) shall be

made to the county on or before January 1 if the list of claimants and the credits granted are received

by the commission on or before November 30 of the year in which the credits under this part are

granted.

(c) If the commission does not receive the list under this Subsection (2) on or before November 30,

D

payment shall be made within 30 days of receipt of the list of claimants and credits from the county.

Section 11. Section 59-2a-305 is amended to read:

59-2a-305. Amount of homeowner's credit -- Limitations -- General Fund as sour ce of credit.

(a) Subject to [Subsection] Subsections (2) and (3), for acalendar year beginning on or after January
1, [2024] 2025, a claimant may claim a homeowner's credit that does not exceed the following

902
903
904
905
906
907
908
909

amounts:

If household incomeis

$0 -- [$13;884] $14.490
[$13;885—$18;515] $14,491 -- $19,324
[$18,516—$23,141] $19,325 -- $24,152
[$23;142—$27,770] $24,153 -- $28,983
[$27771—$32,401] $28,984 -- $33,816
[$32,402—$36,754] $33,817 -- $38,360
[$36,755—$40,840] $38,361 -- $42,623

Homeowner's credit
[$1259] $1.312
[$1165] $1,151
[$954] $993
[$726] $756
[$577] $600
[$351] $364
[$197] $204

(b) For [a] the calendar year beginning on[-or-after] January 1, [2025;] 2026:
(i) the commission shall increase or decrease the household income éligibility and credit amounts[-and

the-eredits] under Subsection (1)(a) by a percentage equal to the percentage difference between the

[eonsumerpriceindex] Consumer Price Index for the preceding calendar year and the [eonsumer

pricetndex] Consumer Price Index for calendar year [2023]

2024; and

(i) after the commission has adjusted the credit amounts in accordance with Subsection (1)(b)(i), the

commission shall increase each credit amount under Subsection (1)(a) by $49.

(¢) The household income dligibility and credit amounts under Subsection (1)(a) that apply for the

(2)

calendar year beginning on January 1, 2026, as adjusted in accordance with Subsection (1)(b), shall

apply for each calendar year beginning on or after January 1, 2027.
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(& Anindividual may not receive the homeowner's credit under this section or the abatement described
in Subsection [59-2a-101(21)] 59-2a-101(24) on 20% of the fair market value of the residence if:

(i) theindividual is claimed as a personal exemption on another individual's federal income
tax return during any portion of a calendar year for which the individual seeksto claim the
homeowner's credit under this section;

(if) theindividual is a dependent with respect to whom another individual claims atax credit under
Section 24(h)(4), Internal Revenue Code, during any portion of a calendar year for which the
individual seeksto claim the homeowner's credit under this section; or

(iif) theindividua did not own the residence for the entire calendar year for which the individua
claims the homeowner's credit.

(b) For acalendar year in which aresidence is sold, the amount received as a homeowner's credit under
this section or as an abatement described in Subsection [59-2a-101(21)] 59-2a-101(24) on 20% of
the fair market value of the residence shall be repaid to the county on or before the day on which the
sale of the residence closes.

(3) For acalendar year beginning on or after January 1, 2027, an individual may not receive a

homeowner's credit under this section if:

(a) theindividual did not receive the homeowner's credit for the same residence at least once within the

preceding two calendar years; or

(b) theindividual receives any of the following forms of property tax relief for the same residence:

(i) adeferral under:

(A) Part 7, Discretionary Deferral for Eligible Owners; or

(B) Part 9, Nondiscretionary Deferral for Eligible Owners; or

(i) an abatement under Part 4, Abatement for Indigent Individuals.

[(3)] (4) A payment for ahomeowner's credit allowed by this section, and authorized by Section
59-2a-302, shall be paid from the General Fund.

[64% Attter-the-commisstonn

Section 12. Section 59-2a-401 is amended to read:
59-2a-401. Tax abatement for indigent individuals -- Maximum amount.
[Hr-accordance with-thispart] For a calendar year beginning on or after January 1, 2027,

acounty may remit or abate the taxes of an indigent individual:
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(1) if theindigent individual owned the property as of January 1 of the year for which the county remits
or abates the taxes; [and]
(2) if theindigent individual received an abatement under this part for the same property at least once

within the previous two calendar years;

(3) if theindigent individual is not receiving any of the following forms of property tax relief for the
same property:
(a) the homeowner's credit under Part 3, Homeowner's Credit; or
(b) adeferral under:
(i) Part 7, Discretionary Deferral for Eligible Owners; or
(ii) Part 9, Nondiscretionary Deferral for Eligible Owners; and
[(2)] (4) inanamount not more than the lesser of:
(a) the [amountprovided-as-ahomeowner's] maximum amount available as a renter's credit for the
lowest household income bracket as described in Section [59-2a-305] 59-2a-205; or
(b) 50% of the total tax levied for the indigent individual for the current year.
Section 13. Section 59-2a-402 is amended to read:
59-2a-402. Application -- Rulemaking.

1)

() Except as provided in Section 59-2a-108 or Subsection (2), an applicant for abatement for the
current tax year shall annually file an application on or before September 1 with the county in which
the applicant's property islocated.

(b) Anindigent individual may for the same property apply and potentially qualify only for an

abatement under this part, or both an abatement under this part and a deferral under [Part-7;
Discretionary-Deferral;-] Part 8, Nondiscretionary Deferral for Property with Qualifying Increase[;-or

(2) A county shall extend the September 1 application deadline by one additional year if the county
determines that:

(a) the applicant or amember of the applicant's immediate family had an illness or injury that prevented
the applicant from filing the application on or before the September 1 application deadline;

(b) amember of the applicant'simmediate family died during the calendar year of the September 1
application deadline;
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(c) thefailure of the applicant to file the application on or before the September 1 application deadline
was beyond the reasonable control of the applicant; or
(d) denial of an application would be unjust or unreasonable.
(3) Anapplicant shall include in an application a signed statement that describes the eligibility of the
applicant for abatement.
(4) Both spouses shall sign an application if the application seeks an abatement on aresidence:
(@) inwhich both spousesreside; and
(b) that the spouses own as joint tenants.
(5) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may make rules to implement this section.
Section 14. Section 59-2a-701 is repealed and reenacted to read:
59-2a-701. Discretionary deferral for eligible owners.
7. Discretionary Deferral for Eligible Owners
(1) For acalendar year beginning on or after January 1, 2027, an eligible owner may apply to the county

for adiscretionary deferral under this section for postponement of a portion of the property taxes

due on the €ligible owner's primary residence.

(2) A county may grant an application for adeferral under this section if:

(a) the applicant meets the definition of an eligible owner;

(b) with respect to the primary residence for which the applicant applies for the deferral:

(i) the applicant discloses all outstanding mortgages on the residence;

(ii) the applicant is not receiving any of the following forms of property tax relief for the same

residence:
(A) the homeowner's credit under Part 3, Homeowner's Credit;
(B) an abatement under Part 4, Abatement for Indigent Individuals; or
(C) adeferral under Part 9, Nondiscretionary Deferral for Eligible Owners; and
(iii) there are no delinquent property taxes, delinquent tax notice charges, or outstanding penalties,

interest, or administrative costs related to a delinquent property tax or a delinquent tax notice charge

due on the residence, other than:

(A) taxes and tax notice charges previously deferred under this section; and
(B) interest accrued on the taxes and tax notice charges described in Subsection (2)(b)(iii)(A); and
(c) the applicant complies with the other applicable provisions of this part.
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(3) Of thetotal amount of taxes and tax notice charges levied on an eligible owner's primary residence

for a calendar year in which the eligible owner receives adeferral under this section:

(a) the adjusted property tax amount is 50% of the lesser of:

(i) the base year property tax amount; and

(ii) the current year property tax amount; and

(b) the amount deferred is the amount of property taxes exceeding the adjusted property tax amount.
(4)

(a) Except as provided in Subsection (4)(b), the deferral period under this section is one year.

(b) The county may extend the deferral period for one or more subsequent one-year periodsif, for each

subseguent calendar year in which the eligible owner seeks to extend the deferral period:

(i) the eligible owner appliesfor an extension of the deferral; and

(ii) the application meets the requirements of Subsection (2).

(c) For purposes of Subsections 59-2-1331(2)(g)(ii) and 59-2-1343(1)(d), the deferral period ends on
the last day of:

(i) theinitial one-year deferral period, if the county does not extend the deferral period under
Subsection (4)(b); or

(ii) thefinal one-year deferral period subsequently granted, if the county extends the deferral period
under Subsection (4)(b).

(5)

(a) Taxesand tax notice charges deferred under this section accumul ate with interest and applicable

recording fees as alien against the residential property.

(b) A lien described in this Subsection (5):

(i) hasthe samelegal status asalien described in Section 59-2-1325; and

(ii) issubordinate to any mortgage on the property.

(¢) Toreleasethelien described in this Subsection (5), except as provided in Subsections (5)(d) through
(f), an eligible owner shall pay the total amount subject to the lien:

(i) upon the eligible owner selling or otherwise disposing of the residential property; or

(ii) when the residential property is no longer the eligible owner's primary residence.

(d)

-38 -



1060

1063
1065
1067

1071
1072
1073

1077

1082

1085
1086

1088
1089
1091
1092

SB0078 compar ed with SBO078S01

(i) An eligible owner that receives a deferral under this section does not have to pay the deferred taxes,

deferred tax notice charges, or applicable recording fees when the residential property transfers to

the digible owner's surviving spouse as aresult of the eligible owner's death.

(ii) After the residential property transfers to the eligible owner's surviving spouse, the deferred taxes,

deferred tax notice charges, and applicable recording fees are due:

(A) upon the surviving spouse selling or otherwise disposing of the residential property; or

(B) when the residential property is no longer the surviving spouse's primary residence.

(e

(i) An€ligible owner that receives adeferral under this section does not have to pay the deferred taxes,

deferred tax notice charges, or applicable recording fees when the residential property transfers
between the eligible owner and atrust described in Section 59-2a-109 if:
(A) theeligible owner is the grantor of the trust; and

(B) theresidential property remains the eligible owner's primary residence.

(ii) After the residential property transfers between the eligible owner and a trust described in

Subsection (5)(€)(i), the deferred taxes, deferred tax notice charges, and applicable recording fees

are due when the residential property is no longer the eligible owner's primary residence.

()

(i) An€ligible owner that receives adeferral under this section does not have to pay the deferred taxes,

deferred tax notice charges, or applicable recording fees when the residential property transfers
between the eligible owner and a special needs trust as described in 42 U.S.C. Sec. 1396p(d)(4) if
the beneficiary of the trust meets the definition of an eligible owner.

(ii) After the residential property transfers to a special needs trust described in Subsection (5)(f)(i), the
deferred taxes, deferred tax notice charges, and applicable recording fees are due:

(A) upon the sale or disposal of the residential property; or

(B) when the residential property is no longer the primary residence of the beneficiary of the trust
described in Subsection (5)(f)(i).

(9) When the deferral period ends:

(i) thelien becomes due and subject to the collection procedures described in Section 59-2-1331; and

(i) the date of levy isthe date that the deferral period ends.

(6)

-39-



1096
1097

1101
1103

1105

1107
1108

1110

1297

1302
1303
1114

1117

SB0078 compar ed with SBO078S01

(a) If acounty grants an eligible owner more than one deferral under this section for the same

residential property, including an extension of the deferral period under Subsection (4)(b), the

county is not required to submit for recording more than onelien.
(b) Each subsequent deferral relates back to the date of theinitial lien filing.
(@]

(a) For each residential property for which the county grants a deferral under this section, the county

treasurer shall maintain arecord that is an itemized account of the total amount of deferred property

taxes and deferred tax notice charges subject to the lien.

(b) The record described in this Subsection (7) is the official record of the amount of the lien.

(8) Notwithstanding Subsection 59-2-1331(2)(c), taxes and tax notice charges deferred under this
section bear interest at arate of 2%.

(9) A county may not require approval from lien holdersfor residential property that is subject to a

mortgage or trust deed to receive adeferral under this section.
(10) A county that grants a deferral to an eligible owner under this section shall:
(a) provide notice of the adjusted property tax amount to the holder of each mortgage or trust deed

outstanding on the residential property; and

(b) refund to the eligible owner any amount of property taxes paid by the eligible owner during the

deferral period in excess of the adjusted property tax amount.

(11) For acalendar year beginning on or after January 1, 2028, the commission shall increase or
decrease the household income eligibility amount specified in Subsection 59-2a-101(12)(a)(i)(C) by
a percentage equal to the percentage difference between the Consumer Price Index for the preceding

calendar year and the Consumer Price Index for calendar year 2026.
Section 15. Section 59-2a-702 is amended to read:
59-2a-702. Application -- Rulemaking authority.

1)

(@) Except as provided in Section 59-2a-108 or Subsection (2), an applicant for deferral for the current
tax year shall annually file an application on or before September 1 with the county in which the
applicant's property is located.

(b) Anindigent individual may for the same property apply and potentially qualify only for a deferral

under this part, or both a deferral under this part and Part 8, Nondiscretionary Deferral for Property
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with Qualifying Increase
abatement;-or-both].

(2) A county shall extend the September 1 application deadline by one additiona year if:

() the applicant had been approved for a deferral under this part in the prior year; or

(b) the county determines that:

(i) the applicant or amember of the applicant's immediate family had an illness or injury that prevented

the applicant from filing the application on or before the September 1 application deadline;
(i) amember of the applicant's immediate family died during the calendar year of the September 1
application deadline;
(i) thefailure of the applicant to file the application on or before the September 1 application deadline
was beyond the reasonable control of the applicant; or
(iv) denial of an application would be unjust or unreasonable.
(3) An applicant shall include in an application a signed statement that describes the éligibility of the
applicant for deferral.
(4) Both spouses shall sign an application if the application seeks a deferral or abatement on a
residence:
(& inwhich both spouses reside; and
(b) that the spouses own as joint tenants.
(5) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may make rulesto implement this section.
Section 16. Section 59-2a-901 is repealed and reenacted to read:
59-2a-901. Nondiscretionary deferral for eligible owners.
9. Nondiscretionary Deferral for Eligible Owners

(1) For acalendar year beginning on or after January 1, 2027, an eligible owner may apply to the county
for anondiscretionary deferral under this section for postponement of a portion of the property taxes

due on the €ligible owner's primary residence.

(2) A county shall grant an application for adeferral under this section if:

(a) the applicant meets the definition of an eligible owner;

(b) with respect to the primary residence for which the applicant applies for the deferral:

(i) the eligible owner discloses all outstanding mortgages on the residence, none of which isareverse
mortgage;
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(ii) the eligible owner is not receiving an abatement under Part 4, Abatement for Indigent Individuals,

or adeferral under Part 7, Discretionary Deferral for Eligible Owners, for the same residence;

(iii) the assessed value of the residence, as listed on the valuation notice sent in accordance with Section

59-2-919.1, is greater than the amount of any outstanding mortgage on the residence by 5% or more;

and
(iv) there are no delinquent property taxes, delinquent tax notice charges, or outstanding penalties,

interest, or administrative costs related to a delinquent property tax or a delinguent tax notice charge

due on the residence, other than:

(A) taxes and tax notice charges previously deferred under this section; and
(B) accrued interest on the taxes and tax notice charges described in Subsection (2)(b)(iv)(A); and
(c) the applicant complies with the other applicable provisions of this part.

(3) Of the total amount of taxes and tax notice charges levied on an eligible owner's primary residence

for acalendar year in which the eligible owner receives a deferral under this section:
(@) the adjusted property tax amount is {75} 100% of the lesser of:
(i) the base year property tax amount; and

(ii) thecurrent year property tax amount; and

(b) the amount deferred is the amount of property taxes exceeding the adjusted property tax amount.

(4)
(a) Except as provided in Subsection (4)(b), the deferral period under this section is one year.

(b) The county shall extend the deferral period for one or more subsequent one-year periodsif, for each

subseguent calendar year in which the eligible owner seeks to extend the deferra period:

(i) theeligible owner appliesfor an extension of the deferral; and

(ii) the application meets the requirements of Subsection (2).

(c) For purposes of Subsections 59-2-1331(2)(g)(ii) and 59-2-1343(1)(d), the deferral period ends on
the last day of:

(i) theinitial one-year deferral period, if the county does not extend the deferral period under
Subsection (4)(b); or

(ii) thefinal one-year deferral period subsequently granted, if the county extends the deferral period
under Subsection (4)(b).

(5)

-42-



1187

1189

1192

1194
1195

1199

1202

1204
1206

1210
1211
1212

1216

1221

SB0078 compar ed with SBO078S01

(a) Taxes and tax notice charges deferred under this section accumulate with interest and applicable

recording fees as alien against the residential property.

(b) A lien described in this Subsection (5) has the same legal status as alien described in Section
59-2-1325.

(c) Toreleasethelien described in this Subsection (5), except as provided in Subsections (5)(d) through
(f), an eligible owner shall pay the total amount subject to the lien:

(i) upon the eligible owner selling or otherwise disposing of the residential property; or

(ii) when the residential property isno longer the eligible owner's primary residence.

(d)

(i) An eligible owner that receives adeferral under this section does not have to pay the deferred taxes,

deferred tax notice charges, or applicable recording fees when the residential property transfers to

the digible owner's surviving spouse as aresult of the eligible owner's death.

(ii) After the residential property transfersto the eligible owner's surviving spouse, the deferred taxes,

deferred tax notice charges, and applicable recording fees are due:

(A) upon the surviving spouse selling or otherwise disposing of the residential property; or

(B) when the residential property is no longer the surviving Spouse's primary residence.

©

(i) An€ligible owner that receives adeferral under this section does not have to pay the deferred taxes,

deferred tax notice charges, or applicable recording fees when the residential property transfers
between the eligible owner and a trust described in Section 59-2a-109 if:

(A) theeligible owner is the grantor of the trust; and

(B) theresidential property remains the eligible owner's primary residence.

(ii) After the residential property transfers between the eligible owner and a trust described in

Subsection (5)(e)(i), the deferred taxes, deferred tax notice charges, and applicable recording fees

are due when the residential property is no longer the eligible owner's primary residence.

0

(i) An€ligible owner that receives adeferral under this section does not have to pay the deferred taxes,

deferred tax notice charges, or applicable recording fees when the residential property transfers
between the eligible owner and a special needs trust as described in 42 U.S.C. Sec. 1396p(d)(4) if
the beneficiary of the trust meets the definition of an eligible owner.
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(i) After the residential property transfersto a special needs trust described in Subsection (5)(f)(i), the
deferred taxes, deferred tax notice charges, and applicable recording fees are due:

(A) upon the sale or disposal of the residential property; or

(B) when the residential property is no longer the primary residence of the beneficiary of the trust
described in Subsection (5)(f)(i).

(9) When the deferral period ends:

(i) thelien becomes due and subject to the collection procedures described in Section 59-2-1331; and

(ii) the date of levy isthe date that the deferral period ends.

(6)

(a) If acounty grants an eligible owner more than one deferral under this section for the same

residential property, including an extension of the deferral period under Subsection (4)(b), the

county is not required to submit for recording more than onelien.
(b) Each subsequent deferral relates back to the date of theinitial lien filing.
(@]

(a) For each residential property for which the county grants a deferral under this section, the county

treasurer shall maintain arecord that is an itemized account of the total amount of deferred property

taxes and deferred tax notice charges subject to the lien.

(b) The record described in this Subsection (7) isthe official record of the amount of the lien.

(8) Notwithstanding Subsection 59-2-1331(2)(c), taxes and tax notice charges deferred under this
section bear interest at arate of 3%.

(9) A county may not require approval from lien holders for residential property that is subject to a

mortgage or trust deed to receive adeferral under this section.
(10) A county that grants a deferral to an eligible owner under this section shall:
(a) provide notice of the adjusted property tax amount to the holder of each mortgage or trust deed

outstanding on the residential property; and

(b) refund to the eligible owner any amount of property taxes paid by the eligible owner during the

deferral period in excess of the adjusted property tax amount.

(11) For acaendar year beginning on or after January 1, 2028, the commission shall increase or
decrease the household income eligibility amount specified in Subsection 59-2a-101(12)(b)(i)(D) by
a percentage equal to the percentage difference between the Consumer Price Index for the preceding

calendar year and the Consumer Price Index for calendar year 2026.
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Section 17. Section 59-2a-902 is amended to read:
59-2a-902. Application -- Rulemaking authority.

1)

(2) Except as provided in Section 59-2a-108 or Subsection (2), an applicant for deferral for the current
tax year shall annually file an application on or before September 1 with the county in which the
applicant's property is located.

(b) Anindigent individual may for the same property apply and potentially qualify only for a deferral
under [Part-7;-Discretionary-Deferral;-or] this part, or both a deferral under this part and Part 8,
Nondiscretionary Deferral for Property with Qualifying Increase];-an-abatement,-or-both].

(2) A county shall extend the September 1 application deadline by one additiona year if:

(a) the applicant had been approved for a deferral under this part in the prior year; or

(b) the county determines that:

() the applicant or amember of the applicant's immediate family had an illness or injury that prevented
the applicant from filing the application on or before the September 1 application deadline;

(i) amember of the applicant'simmediate family died during the calendar year of the September 1
application deadline;

(iii) thefailure of the applicant to file the application on or before the September 1 application deadline
was beyond the reasonable control of the applicant; or

(iv) denial of an application would be unjust or unreasonable.

3

[(@)] An applicant shall include in an application a signed statement that describes the eligibility of the
applicant for deferral.

[(i) proof-of-household-income]
(4) Both spouses shall sign an application if the application seeks a deferral on aresidence:

(@) inwhich both spousesreside; and
(b) that the spouses own as joint tenants.
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(5) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may make rules to implement this section.
Section 18. Section 63J-1-602.2 is amended to read:
63J-1-602.2. List of nonlapsing appropriationsto programs.
Appropriations made to the following programs are nonlapsing:
(1) The Legislature and the Legislature's committees.
(2) The State Board of Education, including all appropriations to agencies, line items, and programs
under the jurisdiction of the State Board of Education, in accordance with Section 53F-9-103.
(3) The Rangeland Improvement Act created in Section 4-20-101.
(4) The Percent-for-Art Program created in Section 9-6-404.
(5) TheLeRay McAllister Working Farm and Ranch Fund Program created in Title 4, Chapter 46, Part
3, LeRay McAllister Working Farm and Ranch Fund.
(6) The Utah Lake Authority created in Section 11-65-201.
(7) Dedicated credits accrued to the Utah Marriage Commission as provided under Subsection
17-66-303(2)(d)(ii).
(8 The Wildlife Land and Water Acquisition Program created in Section 23A-6-205.
(9) Sanctions collected as dedicated credits from Medicaid providers under Subsection 26B-3-108(7).
(10) The primary care grant program created in Section 26B-4-310.
(11) The Opiate Overdose Outreach Pilot Program created in Section 26B-4-512.
(12) The Utah Health Care Workforce Financial Assistance Program created in Section 26B-4-702.
(13) The Rural Physician Loan Repayment Program created in Section 26B-4-703.
(14) The Utah Medical Education Council for the:
(@) administration of the Utah Medical Education Program created in Section 26B-4-707;
(b) provision of medical residency grants described in Section 26B-4-711; and
(c) provision of the forensic psychiatric fellowship grant described in Section 26B-4-712.
(15) The Division of Services for People with Disabilities, as provided in Section 26B-6-402.
(16) The Communication Habits to reduce Adolescent Threats (CHAT) Pilot Program created in
Section 26B-7-122.
(17) Fundsthat the Department of Alcoholic Beverage Services retains in accordance with Subsection
32B-2-301(8)(a) or (b).
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(18) The General Assistance program administered by the Department of Workforce Services, as
provided in Section 35A-3-401.

(19) The Utah National Guard, created in Title 39A, National Guard and Militia Act.

(20) The Search and Rescue Financial Assistance Program, as provided in Section 53-2a-1102.

(21) The Emergency Medical Services Grant Program, as provided in Section 53-2d-207.

(22) The Motorcycle Rider Education Program, as provided in Section 53-3-905.

(23) The Utah Board of Higher Education for teacher preparation programs, as provided in Section
53H-5-402.

(24) Innovation grants under Section 53G-10-608, except as provided in Subsection 53G-10-608(3).

(25) The Division of Fleet Operations for the purpose of upgrading underground storage tanks under
Section 63A-9-401.

(26) The Division of Technology Services for technology innovation as provided under Section
63A-16-903.

(27) The State Capitol Preservation Board created by Section 630-2-201.

(28) The Office of Administrative Rules for publishing, as provided in Section 63G-3-402.

(29) The Colorado River Authority of Utah, created in Title 63M, Chapter 14, Colorado River
Authority of Utah Act.

(30) The Governor's Office of Economic Opportunity to fund the Enterprise Zone Act, as provided in
Title 63N, Chapter 2, Part 2, Enterprise Zone Act.

(31) The Governor's Office of Economic Opportunity's Rural Employment Expansion Program, as
described in Title 63N, Chapter 4, Part 4, Rural Employment Expansion Program.

(32) County correctional facility contracting program for state inmates as described in Section
64-13e-103.

(33) County correctional facility reimbursement program for state probationary inmates and state parole
Inmates as described in Section 64-13e-104.

(34) Programsfor the Jordan River Recreation Area as described in Section 65A-2-8.

(35) The Division of Human Resource Management user training program, as provided in Section
63A-17-106.

(36) A public safety answering point's emergency telecommunications service fund, as provided in
Section 69-2-301.

(37) The Traffic Noise Abatement Program created in Section 72-6-112.
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(38) The money appropriated from the Navajo Water Rights Negotiation Account to the Division of
Water Rights, created in Section 73-2-1.1, for purposes of participating in a settlement of federal
reserved water right claims.

(39) The Judicia Council for compensation for special prosecutors, as provided in Section 77-10a-19.

(40) A state rehabilitative employment program, as provided in Section 78A-6-210.

(41) The Utah Geological Survey, as provided in Section 79-3-401.

(42) The Bonneville Shoreline Trail Program created under Section 79-5-503.

(43) Adoption document access as provided in Sections 81-13-103, 81-13-504, and 81-13-505.

(44) Indigent defense as provided in Title 78B, Chapter 22, Part 4, Utah Indigent Defense Commission.

(45) The program established by the Division of Facilities Construction and Management under Section
63A-5b-703 under which state agencies receive an appropriation and pay |lease payments for the use
and occupancy of buildings owned by the Division of Facilities Construction and Management.

[(46) The State Tax-Commission-forreimbursing-countiesfor-deferralsin-accordance with-Section
59-2-1802.5:]

[(47)] (46) The Veterinarian Education Loan Repayment Program created in Section 4-2-902.

Section 19. Effective date.
Effective Date.
This bill takes effect on January 1, 2027.

1-28-26 1.44 PM
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